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OATHORAFFIRMATION

1, SCottHayes ,swear(oraffirm)that,tothe bestof my
knowledgeandbelieftheaccompanyingfinancialstatementsandsupportingschedulespertainingtothefirmof
InstitutionalSeCuritiesCorporation , asof DeCember31 ,2018,aretrueandcorrect.I
furtherswear(or affirm)that neitherthe companynor any partner,proprietor,principalofficer or directorhas any proprietary
interestinanyaccountclassifiedsolelyasthatofacustomer,exceptas follows:

President
Title

No , o y u , S

'+ÛÛÛ* Notary ID

This report**contains(checkallapplicableboxes):
X (a) FacingPage.
X (b) StatementofFinancialCondition.
X (c) StatementofIncome(Loss).
X (d) Statementof CashFlows.

X (e) Statementof ChangesinStockholders'Equityor Partners'orSoleProprietor'sCapital.
(f) StatementofChangesinLiabilitiesSubordinatedtoClaimsofCreditors.
(g) Computationof NetCapital.
(h) ComputationforDeterminationofReserveRequirementsPursuantto Rule15c3-3.
(i) InformationRelatingto the Possessionor ControlRequirementsUnderRule15c3-3.
(j) A Reconciliation,includingappropriateexplanation,of the Computationof NetCapitalUnder Rule 15c3-1 and the Computationfor

Determinationof theReserveRequirementsUnderExhibitAof Rule1503-3.
(k) A Reconciliationbetweentheauditedand unauditedStatementsof FinancialConditionwithrespecttomethodsof consolidation.
(I) An OathorAffirmation.

_ (m) AcopyoftheSIPCSupplementalReport.
_ (n) A reportdescribinganymaterialinadequaciesfoundto existorfound tohaveexistedsincethedateof the previousaudit.
X (o) ReportofIndependentRegisteredPublicAccountingFirmonManagement'sExemptionReport.
**Forconditionsof confidentialtreatmentof certainportionsof this filing,seeSection240.17a-5(e)(3).
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IA MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors

Institutional Securities Corporation

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Institutional Securities
Corporation (the Company) as of December 31, 2018, the related statements of income, changes in
shareholder's equity, and cash flows for the year then ended, the related notes (collectively referred
to as the financial statements). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2018, and the results of its
operationsand its cash flows for the year then ended, in conformitywith accountingprinciples
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Opinion on the Supplementary Information

The supplementary information in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The information in Schedule I is the
responsibility of the Company's management.Our audit procedures include determining whether the
information in Schedules I reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in Schedule I. In forming our opinion on the information in Schedule I, we
evaluated whether the information in Schedule I, including its form and content is presented in
conformity with 17 C.F.R.§240.17a-5. In our opinion, the information in Schedule I is fairly stated in
all material respects in relation to the financial statements as a whole.

Dallas, Texas
February 25, 2019

We have served as the Company's auditor since 2016.



INSTITUTIONALSECURITIESCORPORATION
Statementof FinancialCondition

December31,2018

ASSETS

Cashandcashequivalents $ 553,117
Receivablefrombrokers-dealersand

clearingorganizations 355,404
Otherreceivables 42,419
Securitiesowned 54,111
Prepaidexpensesandadvances 38,463

$ 1,043,514

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accountspayableandaccruedexpenses $ 23,192
Commissionspayable 295,189
Accountspayableclearingbroker 52,093
Securitiessoldshort 350

Incometaxpayable-relatedparty 24,707

395,531

Stockholder'sequity:
Commonstock,10,000shares

authorizedwith$.10parvalue,
10,000sharesissuedandoutstanding 1,000

Additionalpaidincapital 286,709
Retainedeamings 360,274

Totalstockholder'sequity 647,983

$ 1,043,514

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
2



INSTITUTIONALSECURITIESCORPORATION
Statementof Income

FortheYearEndedDecember31, 2018

Revenues
Commissions $ 1,565,860
InsuranceandAnnuityproducts 2,618,014
12b1Fees/DistributionFees 1,689,714
MutualFundCommissions 416,691
Interestincome 156,374
Otherincome 97,918
Realizedgainonsecurities 391,418

Total Revenues 6,935,989

Expenses
Commissionsandclearance 6,014,033
Regulatoryfeesandexpenses 67,394
Otherexpenses 816,681

TotalExpenses 6,898,108

Incomebeforeincometaxes 37,881

Federalincometaxexpense 7,955

NetIncome $ 29,926

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
3



INSTITUTIONALSECURITIESCORPORATION
StatementofChangesinStockholder'sEquity

FortheYearEndedDecember31,2018

Additional
Common Paid In Retained

Shares Stock Capital Earninqs Total

Balanceat
December31,2017 10,000 $ 1,000 $ 286,709 $ 330,348 $ 618,057

Netincome 29,926 29,926

Balance at

December31,2018 10,000 $ 1,000 $ 286,709 $ 360.274 $ 647,983

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.
4



INSTITUTIONALSECURITIESCORPORATION
StatementofCashFlows

FortheYearEndedDecember31,2018

Cashflows from operatingactivities
Netincome $ 29,926
Adjustmentstoreconcilenetincometonetcash

provided(used)byoperatingactivities:
Changeincurrentassetsandliabilities:

Decreasein receivablefrombroker-dealersand

clearingorganizations 229,502
Decreaseinotherreceivables 31,984
Increaseinsecuritiesowned (51,804)
Increaseinprepaidexpensesandadvances 3,286
Increaseinaccountspayableandaccruedexpenses 10,072
Decreaseincommissionspayable (71,166)
Increaseinaccountspayableclearingbroker 49,860
Increaseinincometaxpayable-relatedparty 7,954

Netcashprovidedby operatingactivities 210,278

Cashflows from investingactivities

SecuritiesSoldShort 315

Netcashprovided(used)byinvestingactivities 315

Cashflows fromfinancingactivities

ContributedCapital -0-

Netcashprovided(used)byfinancingactivities -0-

Netincreaseincashandcashequivalents 239,929

Cashandcashequivalentsatbeginningofyear 313,188

Cashandcashequivalentsatendofyear $ 553,117

SupplementalScheduleof CashFlowInformation

Cashpaidduringtheyearfor:

Interest $ -0-

incometaxes $ -0-

Theaccompanyingnotesare an integralpartofthesefinancialstatements.
5



INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31,2018

Note1 - SummaryofSignificantAccountinqPolicies

InstitutionalSecuritiesCorporation(the "Company")is a broker-dealerin securities registeredwith the
SecuritiesandExchangeCommission("SEC")andisa memberof theFinancialIndustryRegulatoryAuthority
("FINRA").The Companyoperatesunder(SEC)Rule15c3-3(k)(2)(ii),whichprovidesthatall fundsand
securitiesbelongingto the Company'scustomerswouldbe handledby a clearingbroker-dealer. The
Companyis a Texascorporationthat isa wholly-owned subsidiaryof ISCGroup,Inc.("Parent").Substantially
alltheCompany'sbusinessisconductedwithcustomersinTexas.

Compensated absences havenotbeenaccruedbecausetheamountcannotbe reasonably estimated.

Incometaxes are providedfor the tax effects of transactionsreported in the financialstatementsand
consistof taxescurrentlydueif applicable.Theprovisionforfederalincometaxesdiffersfromtheexpected
amountusingstatutoryratesbecausecertainexpensesincludedin thedeterminationof netincomeare
non-deductiblefortaxreportingpurposes.

Securitytransactions(andrelatedcommissionrevenueandexpense)arerecordedona tradedatebasis.

Securitiesarecarriedatfairvalue.Theincreaseordecreaseinnetunrealizedappreciationordepreciationof
securitiesiscreditedorchargedtooperations.

Forpurposesof reportingcashflows,theCompanyhasdefinedcashequivalentsashighlyliquidinvestments,
withoriginalmaturitiesoflessthanninetydaysthatarenotheldforsaleintheordinarycourseofbusiness.

Receivablesfrom broker-dealersand clearingorganizationsare generallycollectedin full in the month
followingtheir accrual.As such,managementhasnotrecordedan allowancefordoubtfulaccountson these
mceivables.The Companyadvancesfundsto its registeredrepresentativesasdeterminednecessaryby
management.The advancesare generallyrecoupedupon the followingcommissionpaymentcycle.
Managementrecordsanallowanceforbaddebtsbasedona collectabilityreviewof specificaccounts.Any
receivablesdeemeduncollectiblearewrittenoff againsttheallowance.TheCompanyhadreceivablesrelated
tocontractswithcustomersof$584,906atDecember31,2017.

The preparationof financialstatementsin conformitywith accountingprinciplesgenerallyacceptedin the
UnitedStatesof Americarequiresmanagementto makeestimatesandassumptionsthataffectthereported
amountsof assetsand liabilitiesanddisclosureofcontingentassetsandliabilitiesatthe dateof thefinancial
statementsand the reportedamountsof revenuesandexpensesduringthe reportingperiod. Actualresults
coulddifferfromthoseestimates.

Note2 - NetCapitalRequirements

Pursuanttothe netcapitalprovisionsofRule15c3-1ofthe SecuritiesExchangeActof 1934,theCompanyis
requiredto maintaina minimumnetcapital,asdefinedundersuchprovisions.Netcapitaland therelatednet
capital ratio may fluctuateon a daily basis. At December31, 2018, the Companyhad net capitalof
approximately$544,393and net capital requirementsof $100,000.The Company'sratioof aggregate



indebtednessto net capitalwas .63to 1. The Securitiesand ExchangeCommissionpermitsa ratioof no
greaterthan15to 1.

INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31,2018

Note3 - PossessionorControlRequirements

The Companydoesnot haveany possessionor controlof customerfunds or securities.Therewereno
materialinadequaciesin the proceduresfollowedin adheringto the exemptiveprovisionsof (SEC)Rule
15c3-3(k)(2)(ii)by promptlytransmittingallcustomerfundsandsecuritiestothe clearingbrokerwhocarries
thecustomeraccounts.

Note4 - RelatedPartyTransactions

TheCompanyandvariousentitiesareundercommoncontrolandtheexistenceof thatcontrolcreates
operatingresultsandfinancialpositionsignificantlydifferentthanif thecompanieswereautonomous.

TheParenthasagreedtofumishmanagementservices,officespace,andvariousgeneralandadministrative
expensesto the Company.Amountsincurredunderthisagreementfor theyearendedDecember31,2018
totaled$1,118,000andarereflectedincommissionandclearanceandotherexpenses.

In addition,The Companymadepaymentsto an affiliatedentity,InvestmentSalesCorp.,for the yearended
December31,2018totaling$506,882.Thesepaymentscomprisedoffeesthatwerepaidtothe brokerdealer
forplanadministrationactivitiescarriedoutbytheaffiliatedentityandfor lifeinsurancepoliciessoldbyrepsin
the capacityas an insuranceagentby the affiliatedentity,InvestmentSalesCorp.TheCompanyalso made
paymentsto anaffiliatedentity,ISCAdvisors,Inc.,fortheyearendedDecember31,2018totaling$83,968.
Thesepaymentscomprisedadvisoryfeesthat were receivedinto the brokerdealerinerrorandalso E&O
insurancepremiumswithheldfromcommissions.Thepremiumsfor thecorporateE&Opolicyarepaidby the
affiliate,ISCAdvisors,Inc.Thesepaymentsarereflectedincommissionandclearanceandotherexpenses.

Note5 - ConcentrationRisk

Atvarioustimesthroughouttheyear,theCompanyhadcashbalancesinexcessof federallyinsuredlimits.

Note6 - FairValueMeasurements

In determiningfair value, the Companyuses various methods including market, income,and cost
approaches.Basedontheseapproaches,the Companyoftenutilizescertainassumptionsthatmarket
participantswoulduse in pricingthe assetor liability,includingassumptionsaboutriskand/orthe risks
inherent in the inputs to the valuationtechnique. These inputs can be readily observable,market
corroborated,orgenerallyunobservableinputs.TheCompanyutilizesvaluationtechniquesthatmaximize
the useofobservableinputsandminimizetheuse of unobservableinputs.Basedonthe observabilityof
the inputsused in the valuationtechniquesthe Companyis requiredto providethe followinginformation
accordingto the fair value hierarchy.The fair value hierarchyranks the qualityand reliabilityof the
informationused to determinefair values. Financialassetsand liabilitiescarriedat fair value will be

classifiedanddisclosedinoneof thefollowingthreecategories:



INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31,2018

Note6 - FairValueMeasurements-continued

Level1 - Valuationsfor assetsand liabilitiestraded inactiveexchangemarkets,such as the NewYork
StockExchange.Level1alsoincludesU.S.Treasuryand federalagencysecuritiesandfederalagency
mortgage-backedsecurities,whicharetradedby dealersor brokersin activemarkets.Valuationsare
obtained from readilyavailable pricing sources for markettransactionsinvolvingidenticalassetsor
liabilities.

Level2- Valuationsforassetsandliabilitiestradedinlessactivedealerorbrokermarkets.Valuationsare
obtainedfromthirdpartypricingservicesfor identicalorsimilarassetsor liabilities.

Level3 - Valuationsfor assetsandliabilitiesthatarederivedfromothervaluationmethodologies,including
optionpricingmodels,discountedcash flowmodelsand similar techniques,and not basedon market
exchange,dealer,or brokertradedtransactions.Level3 valuationsincorporatecertainassumptionsand
projectionsindeterminingthefairvalueassignedtosuchassetsor liabilities.

Forthe yearendedDecember31,2018,theapplicationof valuationtechniquesappliedtosimilarassets
and liabilities has been consistent. The fair value of securitiesownedis deemedto be Level 1
investments.There wereno transfers intoor out of the Level1, 2, or 3 categoriesin the fair value
hierarchyfor theyearendedDecember31,2018.

Note7 - CommitmentandContingencies

Includedin the Company'sclearingagreementwithitsclearingbroker-dealer,is an indemnificationclause.
Thisclauserelatesto instanceswherethe Company'scustomersfail to settlesecuritytransactions.In the
eventthisoccurs,theCompanywill indemnifythe clearingbroker-dealertotheextentofthenetlossonthe
unsettledtrade.At December31,2018,managementoftheCompanyhadnotbeennotifiedbytheclearing
broker-dealer,nor were theyotherwiseaware,of any potentiallossesrelatingto this indemnification.Also
includedin the Company'sagreementwith its clearingbroker-dealeris a clause in which the Company
representsthat it shallmaintainatall timesa minimumof $250,000in regulatorynetcapital.Theclause
requiresthe Companyto do certainthingsandceaseintroducinganybusinessin aitemativeinvestment
productsthroughitsclearingfirm in theeventtheCompany'scapitalfallsbelow$250,000.

Note8 - RevenuefromContractswithCustomers

in May 2014,the FinancialAccountingStandardsBoard("FASB")issuedAccountingStandardsUpdate
("ASU")2014-09,Revenuefrom Contractswith Customers:Topic 606,to supersedenearlyall existing
revenuerecognitionguidanceunderaccountingprinciplesgenerallyacceptedintheUnitedStates("GAAP").
Weadoptedthe provisionsof thisguidanceon January1,2018usingthemodifiedretrospectiveapproach.
The adoptiondid not havea materialimpacton the timingor amountsof our revenuerecognitionbut
impactedthedisciosureswithinthenotestothe financialstatements.



INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31,2018

Note8 - RevenuefromContractswithCustomers-continued

12b1Fees/DistributionFees,MutualFunds,InsuranceandAnnuityProducts

TheCompanyeamsrevenueforsellingmutualfunds,fixedandvariableannuitiesand insuranceproducts.
Theperformanceobligationissatisfiedatthetimeof eachindividualsale.A portionof the revenueis based
onafixedrateapplied,asa percentage,to amountsinvestedatthetimeofsale.Theremainingrevenueis
recognizedover the time the client ownsthe investment or holds the contractand is generallyeamed based
ona fixedrateapplied,asa percentage,to thenetassetvalueof thefund,or thevalueof theinsurance
policyorannuitycontract.Thefutureanticipatedrevenueis notrecognizedatthetimeof salebecauseit is
variablyconstraineddue to factorsoutsidethe Company'scontrol, includingmarketvolatilityand client
behavior(suchas howlongclientsholdtheir mutualfund investment,insurancepolicy,or annuitycontract).
TheRevenuewillnotbe recognizeduntilitispobablethatasignificantreversalwillnotoccur.

CommissionRevenue

Commissionrevenuerepresentssalescommissionsgeneratedby registeredrepresentativesfor theirclients'
purchasesand sales of securitieson exchangesand over-the-counter,as wellas purchasesof other
investmentproducts.TheCompanyviewstheselling,distributionandmarketing,oranycombinationthereof,
of investmentproductsto such clients as a single performanceobligationto the productsponsorsand
clearingfirm.

The Companyis the principalfor commissionrevenue,as it is responsiblefor the executionof the clients'
purchasesandsales,and maintainsrelationshipswith the productsponsorsand clearingfirm. Registered
RepresentativesassisttheCompanyin performingits obligations.Accordingly,totalcommissionrevenues
arereportedona grossbasis.



SupplementaryInformation

Pursuantto Rule17a-5ofthe

SecuritiesandExchangeActof 1934

FortheYearEnded

December31,2018



ScheduleI

INSTITUTIONALSECURITIESCORPORATION
Computationof NetCapitalUnderRule15c3-1
of theSecuritiesandExchangeCommission

Asof December31,2018

COMPUTATIONOFNETCAPITAL

Totalstockholder'sequityqualifiedfornetcapital $ 647,983

Add:
Otherdeductionsorallowablecredits -0-

Totalcapitalandallowablesubordinatedliabilities 647.983

Deductionsand/orcharges
Non-allowableassets:

Concessionreceivableinexcessofthepayable $ 10,008
Otherreceivables 42,419
Prepaidexpensesandadvances 38,463
Excessblanketbonddeduction 5,000 95,890

Netcapitalbeforehaircutsonsecuritiespositions 552,093

Haircutsonsecurities(computed,whereapplicable,
pursuanttoRule15c3-1(f))

Othersecurities 7,700 7,700

Netcapital $ 544,393

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition

Accountspayableandaccruedexpenses $ 23,192
Commissionspayable 295,189
Incometaxespayable 24,707

Totalaggregateindebtedness $ 343,088



ScheduleI(continued)

INSTITUTIONALSECURITIESCORPORATION
Computationof NetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

AsofDecember31,2018

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%oftotal
aggregateindebtedness) $ 22,873

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 100,000

Netcapitalrequimment(greaterofabovetwo
minimumrequirementamounts) $ 100,000

Netcapitalinexcessof requiredminimum $ 444,393

Excessnetcapitalat1000% $ 510.084

Ratio:Aggregateindebtednessto netcapital .63to1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

TherewerenomaterialdifferencesinthecomputationofnetcapitalunderRule15c3-1fromthe Company'scomputationinits
unauditedFocusllAReport.
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Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors

Institutional Securities Corporation

We have reviewed management's statements, included in the accompanying Institutional Securities
Corporation's Exemption Report, in which (1) Institutional Securities Corporation identified the
following provisions of 17 C.F.R.§15c3-3(k) under which Institutional Securities Corporation claimed

an exemption from 17 C.F.R.§240.15c3-3: k(2)(ii) (the exemption provisions) and (2) Institutional
Securities Corporation stated that Institutional Securities Corporation met the identified exemption
provisions throughout the most recent fiscal year without exception. Institutional Securities
Corporation's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted inaccordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Institutional Securities Corporation's compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph k (2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas,Texas
February 25, 2019
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Institutional Securities Corp's Exemption Report

Institutional Securities Corp (the "Company") is a registered broker-dealer subject to Rule 17a-5 prornulgated
by the Securities and ExchangeCommission (17 C.F.R.§240.17a-5,"Reports to be made by certain brokers
and dealers").This Exemption Report wasprepared asrequired by 17 C.F.R.§240.17a-5(d)(1) and (4) To the
best of its knowledgeand belief, the Company states the followièg:

(1) The Companyclaimedanexemption from 17 C.F.R.§240.15c3-3underthe followingprovisionsof
17 C.F.R.§240.15c3-3(k) (2)(li). .

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughötit the
most recent fiscal year without exception.

Institutional Securities Corp

I, Scott A. Hayes ,swear (or affirm) that, to my best knowledge and belief, this exemption report is true
and correct.

By:

Title: President

February 4, 2019

3500 Oak Lawn Avenue, Suite 400, Dallas, Texas 75219 1 800-888-3520 | ISCGROUP.COM

Securittes offered through institutional Securi les Corp, Member FI/VRA/SIPC.
Advisory services OHered through ISC Advisors, Inc.


